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September 2, 2009 

 
 

CIRCULAR LETTER TO ALL MEMBER COMPANIES 
 
 
 

Re: Homeowners Policy Program  
Water Back-Up and Sump Discharge or Overflow – North Carolina 
Revised Rule, Rate and Endorsement 

 
The Commissioner of Insurance has recently approved revisions to the Water Back-Up and 
Sump Discharge or Overflow rate, rule and endorsement which are designed for use in North 
Carolina on an optional basis with the Homeowners Policy Program.   
 
These revisions were made to reflect the recent changes made to the Water Damage 
Exclusion in the HO 32 32, to provide for a basic limit of liability along with an option for 
higher specific limits and the corresponding rates.   
 
For your convenience, please find attached revised copies of Homeowners Endorsement HO 
04 84, North Carolina State Exception Page Rule 521 and North Carolina Rate Page Rule 
521. 
 
These revisions become effective in accordance with the following Rule of Application: 
 

This revision becomes effective with respect to all new and renewal policies  
effective on or after March 1, 2010. 

 
Please see to it that this circular is brought to the attention of all interested personnel in your 
company. 

Sincerely, 
 

F. Timothy Lucas 
 

       Personal Lines Manager 
FTL:dms 
 
Attachments 
 
P-09-21 







NORTH CAROLINA (32) HOMEOWNERS POLICY PROGRAM MANUAL 
RATE PAGES 
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RULE 521. 
WATER BACK-UP AND SUMP DISCHARGE OR 
OVERFLOW 

 DC. Premium 

Charge per policy – Up to the policy limits of liability 
– $25 
 

 1. Basic Limit 

Charge per policy - $22 
 

 2. Increased Limits 
 

Limit 

$ 10,000 $ 30 

 15,000  35 

 25,000  40 
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RULE 521. 
WATER BACK-UP AND SUMP DISCHARGE OR 
OVERFLOW 

Rule 521. is replaced by the following: 

 A. Coverage Description 

The policy forms exclude coverage for loss resulting 
from water or water-borne material which backs up 
through sewers or drains or which overflows or is 
discharged from a sump, sump pump or related 
equipment. 

 B. Coverage Option Basic Limit 

The policy may be endorsed to provide such cover-
age for a limit of liability of $5,000 subject to a $250 
deductible up to the policy limits of liability.  No other 
deductible option is available. 

 C. Increased Limits 

The basic limit of liability may be increased to 
$10,000, $15,000 or $25,000. 

 DC. Premium 

Refer to the state rate pages for the additional 
charge.  

 ED. Endorsement 

Use Water Back Up and Sump Overflow Endorse-
ment HO 04 84. 
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